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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 

in Brunei u_... , ....... ,rl,,, as a Company incorporated outside Brunei Darussalam) 


CORPORATE GOVERNANCE 

This section is pursuant to the Brunei Darussalam Central Bank Notice No BU/N-1/2017/36 on the 
of Corporate Governance 

UOB Ltd is a leading bank in Asia with a network of more 500 branches and offices in 19 
countries and territories in Asia Pacific, and North America. It provides a wide of financial 
services globally through its three (3) core business segments: Retail, Group Wholesale Banking 
and Markets. Its include financial private banking, business banking, 

and transaction banking, investment banking, corporate finance, capital 
market activities, and services, UOB Ltd's subsidiaries provide 
asset management, venture capital and insurance services. 

UOB Ltd, incorporated in Singapore has the registered office of its Brunei Darussalam Branch at 
Jaya Complex, Unit No 1, Ground floor, 1st floor and 2nd floor, 116-34, Jalan 

Kampung Kiulap, Gadong B, Bandar Seri Begawan BE1518, Negara Brunei Darussalam. 
The Branch is a of United Overseas Bank Limited and is not a separately incorporated 

The main business activity of UOB Brunei Branch is credit lending. Other activities include money 
market activities, trade finance and remittance services. 

UOB Brunei Branch was established in 2001 with a full banking license. In 5, Branch's business 
model was to focus on providing commercial and corporate banking services 

The Group's full set of Corporate Governance can be obtained through the hyperlink below for the latest 
copy:­

.....ru>rn'~r with information on the Corporate the following information in relation 
",n<:U'1Olmont is available as well:­

(i) 	 Credit Risk 
• 	 Governance and 
• 	 Mitigation 
• 	 Monitoring and Remedial Management 
• 	 I nternal Credit System 

(ii) 	 Market Risk 
• 	 Interest Rate Risk in the Banking Book 


Liquidity Risk 

Operational Risk 


INTERNAL CONTROL 

UOB Brunei Branch is The Country who is overall in business 
development and operations of the Branch and reporting to Head Of Group International 
Management who has geographical oversight on the and performance 
of overseas branches and subsidiaries. The key functional units of the branch have matrix to 
the global functional heads such as Group Compliance and Group Wholesale Banking and Group 
Wholesale Operations Standardization at Head office. 

The Country Manager is by the following direct reports:­
1. 	 Head of 
2. Head of Business Unit 

3, Head of Finance & Administration 

4, Head of Compliance 




UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 

(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 


MANAGEMENT COMMITTEE 

The Management Committee of UOB Brunei ("MC") is a committee of management members appointed 
by the Country Manager to establish business and budget plans, to monitor the Branch's financial and 
operating performance and to facilitate branch-wide coordination, communication and teamwork as well 
as risk management. MC meetings are held monthly or as and when their urgent matters that require 
attention. MC details are provided below. 

Composition Roles & Responsibilities 
Members 

• Country Manager, Chairman 
• Head of Operations 
• Head of Finance & Admin 
• Head of Compliance 
• Head of Credit Admin & Support 

(reporting to Head of Operations) 
• Head of Business Unit 

The MC may choose to invite any other 
officerls as either permanent or 
temporary invitees for obtaining expert 
views or experienced counsel. 

• 

• 

Establish strategies, policies and plans for 
conducting business and managing the Branch's 
operations; 
Review and monitor financial and operating 
performance of the Branch against approved 
strategies and plans; 

• Allocate resources, including capital that 
commensurate with risk adjusted returns and 
undertake active capital management; 

• 

• 
• 

• 

• 

Facilitate branch-wide coordination, communication 
and teamwork; 
Decide on significant business proposals and issues; 
Provide a forum for sharing key decisions and 
directions as well as key market developments; 
Review and monitor credit matters (including the 
credit portfolio), operational risk and branch 
operations issues, compliance and regulatory related 
matters; 
To discuss and monitor all ALCO-related matters: 
- Engage Group ALCO whenever applicable: 

refresh existing parameters; frameworks, 
policies and risk measurement methodologies 
and model assumptions; 

- Limit excesses and triggers and endorse for 
Group ALCO approval if applicable; 

- Establish funding strategies, target balance 
sheet mix and pricing strategies for deposits and 
loans, including approval of loan and deposit 
rates; 
Monitor, assess and review key economic and 
market updates, market risk, banking book 
interest rate and liquidity risk profiles and 
exposures, vulnerabilities , P&L incidences, 
material issues and major transactions; 
Monitor asset I liability distributions and 
maturities; 
Discuss market risk, banking book interest rate 
risk and liquidity risk, including the monitoring of 
limits utilization; 

• Communicate and disseminate any HO directives 
which impact the Branch for all in the management 
team to note and apply; 

• Oversee implementation of new and I or updates in 
policies and procedures. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

COMPLIANCE FUNCTION 

The Compliance Function of UOB Brunei Branch is an independent function which assists the 
Management in ensuring that all activities of Brunei Branch are conducted in conformity with laws and 
regulations. 

The Country Manager is responsible for the oversight and implementation of the Compliance Risk 
Framework that contains the basic principles and the main processes by which 

risks are to be identified and in UOB Brunei Branch including:­

• 	 Fostering awareness of the of UOB Brunei's Compliance risks that 
should be explicitly 

• 	 Ensuring that the all Compliance manual and other relevant policies and guidelines are 
observed 

• 	 Ensuring that appropriate remedial or disciplinary action is taken if breaches are 
identified; and 

• 	 Ensuring that UOB Brunei Branch can on a permanent and effective Country 
Compliance function that is resourced to carry out its role. 

Reporting Structure of Compliance Function 

The Compliance department has a solid and direct functional reporting line to the Group Head of 
Compliance, and a reporting line to the Country 

The Group Head of Compliance has a direct line to the Chief Executive Officer and has 
an overall responsibility for identifying, and coordinating of regulatory compliance risk & 
providing oversight and functional leadership to manage the compliance risk for the 
The Group Head of Compliance also ensures that Board of Directors and Senior 
informed of significant compliance issues and plans for resolution. 

The Country Manager must ensure the independence of the Compliance function and be guided the 
relevant guidelines and policies. 

CREDIT RISK 

Brunei Branch credit risk management framework and credit which are 
supplemented with credit manuals to cater for local requirements. Credit origination and approval 
functions are where credit applications and borrower ratings are by head Office. 
Credit approval is based on risk-based scale, according to borrowers' credit rating. 

OPERATIONAL RISK 

The processing of trade n,,,"r<:>"t,nr,,,, is outsourced to Head Office while other are performed 
at Branch. Group Wholesale & Standardisation (GWOS) provides supervisory oversight of 
branch's operational matters. There are standardised overseas branch operations manuals 
incorporating local to guide staff on operational procedures and controls. 

Brunei branch conducts Operational Risk Self-Assessment and of the Key Risk and 
Control Self-Assessment annually. It tracks the operational risk events through incident reporting and 
monitoring of risk indicators. Segregation of duties and maker-and-checker controls are 
established for activities. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 

(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 


INTERNAL AUDIT 

Brunei Branch does not have an Internal Audit established in Brunei. All overseas branches 
are governed by Head Office with Internal auditors branch on annual The objectives are 
to review the effectiveness of internal controls and procedures adopted by branch to comply with 
Corporate and applicable and to provide an independent evaluation of the 
business' risk and control environment. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of United Overseas Bank Limited 

Opinion 

We have audited the financial statements of United Overseas Bank Limited - Brunei Branch ("the 
Branch") , which comprise the statement of financial position as at 31 December 2022, and the 
statement of profit or loss and other comprehensive income, statement of changes in equity/head office 
account and statement of cash flows for the year then ended , and a summary of significant accounting 
policies and other explanatory notes. 

The Branch is a segment of United Overseas Bank Limited, a company incorporated in Singapore, 
and is not a separately incorporated legal entity. The accompanying financial statements have been 
prepared from the records of the Branch and reflect only transactions recorded locally. 

In our opinion, 

a) 	 the accompanying financial statements give a true and fair view of the financial position of the 
Branch as at 31 December 2022, and of its financial performance and its cash flows for the year 
then ended in accordance with the provisions of the Brunei Darussalam Companies Act, Cap. 39 
("the Act") and International Financial Reporting Standards according to the best of our information 
and the explanations given to us and as shown by the books of the Branch. 

b) 	 we have obtained all the information and explanations we required . 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (UISAs"). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent on the Branch in 
accordance with the International Code of Ethics for Professional Accountants (including International 
Independence Standards) ("IESBA Code") together with the ethical requirements that are relevant to 
our audit of the financial statements in Brunei Darussalam, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion . 

Other Information 

Management is responsible for the other information . The other information comprises the corporate 
governance and branch management certification set out on pages 1 to 4 and 8 respectively . 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of United Overseas Bank Limited (continued) 

Other Information (continued) 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard . 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the provisions of the Act and International Financial Reporting Standards, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Branch's ability to 
continue as a going concern, disclosing , as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Branch or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Branch's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of United Overseas Bank Limited (continued) 

Auditor's Responsibilities for the Audit of the Financial Statements (continued) 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Branch's internal controL 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Branch's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor's report. However, future events or conditions may cause the Branch to cease to 
continue as a going concern . 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

NST & ¥a r. G - •PUbrcAc:~ 

Brunei Darussalam 
Date: 31 March 2023 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 

(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 


CERTIFICATION 

We, the undersigned, being the Country Manager and the Finance Manager of United 
Overseas Bank Limited (Brunei Darussalam Branch) do hereby state that, in our opinion, the 
financial statements of the Branch set out in pages 9 to 49 are properly drawn up in 
accordance to the provisions of the Brunei Darussalam Companies Act, Cap. 39 (the "Act") 
and International Financial Reporting Standards ("IFRSs"), so as to give a true and fair view 
of the assets used in , and liabilities arising out of the Branch's operations in Brunei Darussalam 
as at 31 December 2022, and of the results, changes in equity/head office account and cash 
flows for the financial year ended on that date. 

~ 
Howard Low Boon Keng Hajah Norsinah Haji Kamis 
Country Manager Finance Manager 
Date: 31 March 2023 Date: 31 March 2023 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

STATEMENT OF FINANCIAL POSITION 
As at 31 December 2022 

Note 

ASSETS 
Cash and Short Term Funds 4 
Balances with Brunei Darussalam Central Bank 5 
Government Sukuk 6 
Loans and advances 7 
Group balances receivable 8 
Plant and equipment 9 
Other assets 10 
Deferred tax asset 15 
Total Assets 
LIABILITIES AND CAPITAL FUNDS 
Deposits from customers 11 
Deposits from banks and other financial institutions 12 
Group balances payable 13 
Other liabilities 14 
Taxation 15 
Total Liabilities 

31-Dec-2022 
B$'OOO 

971 
22,656 

3,986 
100,944 
236,332 

1,806 
3,235 

189 
370,119 

253,311 
5,538 
4,517 
2,760 

100 
266,226 

31-Dec-2021 Change 
B$'OOO % 

672 44.49 
19,614 15.51 
10,946 (63 .58) 
93,329 8.16 

160,591 47.16 
1,671 8.08 

749 331.91 
189 

287,761 28.62 

178,256 
3,668 
4,096 
1,501 

410 
187,931 

42.11 
50.98 
10.28 
83.88 

(75.61) 
41 .66 

EQUITY 
Assigned Capital 
Statutory Reserve Fund 
Retained Profits 

16 
17 

30,000 
35,268 
38,625 

30,000 
33,236 
36,594 

6.11 
5.55 

Total Equity 103,893 99,830 407 
Total Liabilities and Capital Funds 370,119 287,761 28.62 

31-Dec-2022 31-0ec-2022 
% % 

CAPITAL ADEQUACY 
Core capital ratio (Tier 1 capital) 30 74.49 66.09 
Total capital ratio 30 74.84 66.47 

The accompanying notes form an integral part of the financial statements. 

Howard Low Boon Keng Hajah Norsinah Haji Kamis 
Country Manager Finance Manager 
Date: 31 March 2023 Date: 31 March 2023 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
For the financial year ended 31 December 2022 

Note 2022 2021 Change 
B$'OOO B$'OOO % 

Interest income 19 8,608 5,990 43.71 
Less: Interest ex~ense 19 (1,686} {275} 513.09 
Net interest income 6,922 5,715 21.12 
Fee income 20 608 575 5.74 
Net trading income 21 223 215 3.72 
Other oQerating income 22 205 116 76.72 
Total operating income 7,958 6,621 20.19 
Less: 
Personnel expenses 23 (2,607) (2,071) 25.88 
Management fees 24 (12) (10) 20 
Other overhead ex~enses 25 {1,488} {1,409} 5.61 
Operating profit before impairment charges 
Reversal for imQairment 26 

3,851 
338 

3,131 
199 

23.00 
69.85 

Profit before income tax 4,189 3,330 25.80 
Income tax eXQense 27 {126} (428} (70.56} 
Profit after income tax 4,063 2,902 40.01 
Other comQrehensive income 
ProfitITotal comprehensive income for the 

financial year 4,063 2,902 40.01 

31-Dec-2022 31-Dec-2021 
% % 

Return on Assets (ROA) - Before Tax 1.13 1.16 
Return on Assets (ROA) - After Tax 1.10 1.01 
Return on Eguity (ROE) - After Tax 3.91 2.91 

The accompanying notes form an integral part of the financial statements. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

STATEMENT OF CHANGES IN EQUITYIHEAD OFFICE ACCOUNT 
As at 31 December 2022 

Note 

Assigned Statutory 
capital reserve fund 
8$'000 8$'000 

Retained 
profits 
8$'000 

Total 
8$'000 

Balance as at 1st January 2021 30,000 31,784 35,144 96,928 

Profit/Total other comprehensive 
income for the financial year 2,902 2,902 

Transfer to statuto~ reserve 1,452 {1,452} 

Balance as at 31 st December 2021 30,000 33,236 36,594 99,830 

8alance as at 1st January 2022 30,000 33,236 36,594 99,830 

Profit/Total other comprehensive 
income for the financial year 4,063 4,063 

Transfer to statuto~ reserve 2,032 (2,032) 

8alance as at 31 st December 2022 30,000 35,268 38,625 103,893 

The accompanying notes form an integral part of the financial statements. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

STATEMENT OF CASH FLOWS 
For the financial year ended 31 December 2022 

2022 2021 
Note B$'OOO B$'OOO 

Cash flows from operating activities 
Profit before income tax 
Adjustments for: 

Depreciation 
Expected credit losses 
Gain on disposal of plant and equipment 
Gain on termination of leases 
Interest on lease liabilities 

9 

25 
14 

4,189 

251 
(2,757) 

(94) 
(77) 

22 

3,330 

263 
(5) 

24 
Changes in: 

Balances with Brunei Darussalam Central Bank 
Loans and advances 
Other assets 
Deposits from customers 
Deposits from banks and other financial institutions 
Group balances payable 
Other liabilities 

(3,885) 
(4,898) 
(2,486) 
75,055 

1,870 
421 

1,448 

363 
(7,543) 

177 
(5,247) 

707 
(2,744) 

(301) 

Income tax ~aid 
Net cash generated from/{used inl o~erating activities 

15 {436} 
68,623 

{188} 
{11,164} 

Cash flow from investing activities 
Group balances receivables, net (48,700) (44,900) 
Acquisition of Government Sukuk (4,000) (11,OOO) 
Proceeds from maturity of Government Sukuk 11,000 12,500 
Acquisition of plant and equipment (354) (1,056) 
Proceeds from sale of ~Iant and egui~ment 94 
Net cash used in investing activities (41,960) (44,456) 

Cash flow from financing activities 
Payment of principal portion of lease liabilities 14 (144) (168) 
Payment of interest ~ortion of lease liabilities 14 {22} {24} 
Net cash used in financing activities (166) (192) 

Net increase/(decrease) in cash and cash equivalents 26,497 (55,812) 
Cash and cash eguivalents at beginning of year 35,863 91,675 
Cash and cash equivalents at end of year 62,360 35,863 

Cash and cash equivalents: 

Cash and short term funds 4 971 672 
Balances with Brunei Darussalam Central Bank 5 7,357 8,200 
Group balances receivable 8 54,032 26,991 

62,360 35,863 

The accompanying notes form an integral part of the financial statements. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 

BRUNEI DARUSSALAM BRANCH 

(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 


Notes to the financial statements 
For the financial year ended 31 December 2022 

1 CORPORATE INFORMATION 

United Overseas Bank Limited, incorporated in Singapore has the registered office of its 
Brunei Darussalam Branch at Impiana Jaya Complex, Unit No 1, Ground Floor, First Floor & 
Second Floor, Simpang 116-34, Jalan Jame'ASR, Kampung Kiulap, Gadong B, Bandar Seri 
Begawan BE1518 Negara Brunei Darussalam. 

The Branch is a segment of United Overseas Bank Limited and is not a separately incorporated 
legal entity. 

The consolidated financial statements of United Overseas Bank Limited are available to the 
public on the United Overseas Bank Limited website. 

The Branch is primarily involved in the business of banking in all aspects. 

2 BASIS OF PREPARATION 

2.1 Statement of compliance 

The financial statements have been prepared in accordance to the provisions of the Brunei 
Darussalam Companies Act, Cap.39 (the "Act") and International Financial Reporting 
Standards ("IFRSs"). 

These financial statements were authorized for issue by the management of the Branch on 31 
March 2023. 

2.2 Basis of measurement 

The financial statements have been prepared under the historical cost convention, except as 
otherwise stated. 

The accounting policies and methods of computation have been applied conSistently to all 
periods presented in these financial statements unless otherwise stated. 

2.3 Functional and presentation currency 

These financial statements are presented in Brunei dollar (B$), which is the Branch's functional 
currency, and to the nearest thousand, unless otherwise stated. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRlINEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

2. BASIS OF PREPARATION (continued) 

2.4 Changes in significant accounting policies 

The Branch adopted the following financial reporting standards and interpretations during the 
financial year which had no significant effect on the financial statements of the Branch: 

• Amendments to IFRS 3 - Reference to Conceptual Framework 
• Amendments to lAS 16- Property, Plant &Equipment- Proceeds before Intended Use 
• Amendments to lAS 37 - Onerous Contract - Cost of Fulfilling a Contract 

Other than the above, the accounting policies applied by the Branch in the financial year were 
consistent with those adopted in the previous financial year. 

2.5 Use of estimates and judgements 

The preparation of financial statements in conformity with IFRSs requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and 
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in 
any future periods affected. 
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UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

2 	 BASIS OF PREPARATION (continued) 

2.5 	 Use of estimates and judgements (Continued) 

Preparation of the financial statements involves making certain assumptions and estimates. 
This often requires management's judgement for the appropriate pOlicies, assumptions, inputs 
and methodologies to be used. As judgements are made based on information available at the 
time the financial statements are prepared, the ultimate results could differ from those disclosed 
in the statements due to subsequent changes in the information. The following provides a brief 
description of the Branch's critical accounting estimates that involve management's judgement. 

(i) 	 Allowance for impairment of financial assets 
Allowance for impairment of financial assets is determined in accordance with note 3.4 
(vii). This requires management's experience and significant judgement. The process 
involves assessing various factors such as economic indicators, business prospects, 
timing and amount of future cash flows and liquidation proceeds from collateral. 

(ii) 	 Classification of financial assets 
Classification of financial assets is determined in accordance with Note 3.4 (i). In 
applying IFRS 9, management judgement was required concerning business model 
assessment and determination of whether contractual cash flows can be considered 
as solely payments of principal and interest. 

(iii) 	 Fair valuation of financial instruments 
Valuation of financial instruments that are not quoted in the market or with complex 
structures requires considerable judgement of management in selecting the 
appropriate valuation models and data inputs. 

(iv) 	 Lease liabilities 
A lease uses its incremental borrowing rate (Le. the interest rate at which it would have 
to borrow over a similar term and with similar security to obtain an asset of similar value 
and in a similar economic environment as the ROU assets) if the rate implicit in a lease 
cannot be readily determined. 

3 	 SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently to all periods presented 
in these financial statements, unless otherwise stated. 

3.1 	 Depreciation of plant and equipment 

Plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses. 

Costs include expenditure that is directly attributable to the acquisition of the asset. When parts 
of an item of property, plant and equipment have different useful lives, they are accounted for 
as separate items (major components) of plant and equipment. 

Gains and losses on disposal of an item of plant and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of plant and equipment, and are 
recognized net within other income in profit or loss. 

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other 
amount substituted for cost, less its residual value. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.1 Depreciation of plant and equipment (continued) 

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful 
lives of each part of an item of plant and equipment, since this most closely reflects the expected 
pattern of consumption of the future economic benefits embodied in the asset. Leased assets 
are depreciated over the shorter of the lease term and their useful lives unless it is reasonably 
certain that the Branch will obtain ownership by the end of the lease term and is not depreciated. 

The estimated useful lives of the various categories of plant and equipment are as follows: 

No. of years 

Furniture, fixtures, equipment and computer software 5-10 

Motor vehicles 5 


Depreciation methods, useful lives and residual values are reviewed at each financial year-end 
and adjusted if appropriate. 

WORK-IN-PROGRESS (WIP) ASSET 
Capital expenditure related to Work-In-Progress (WIP) projects should be categorized as WIP 
Asset as listed below: 

o WIP - Application Software 
o WIP - Application Development 
o WIP - Air Conditioning System 
o WIP - Communication Equipment 
o WIP - Furniture and Fittings 
o WIP - Renovation 
o WIP - Land and Building 
o WIP - Lift and Escalator 

Upon completion of the project, the life-to-date expenditure booked in the WIP - Asset will be 
reversed and capitalised into the corresponding asset category. 

The Project Manager should provide the overall total cost of the completed project for full 
capitalisation into the respective asset category, and depreciation will commence effective from 
the date of project completion. 

3.2 Lease 

A lease is a contract that conveys the right to control the use of an identified asset for a period 
of time in exchange for consideration. A lease is not enforceable if both the lessor and lessee 
have the right to terminate the lease without the consent of the other party and with no 
significant penalty. Assessment of whether a lease exists is done at inception of the contract 
and reassessment is required only when the terms and conditions of the contract are changed. 

At commencement of a lease, a lessee recognized a right-of-use (ROU) asset (representing its 
right to use the underlying leased asset) and a lease liability (representing its obligation to make 
lease payments) for all leases except as exempted below. 

Exemptions 
For short term leases (lease term < 12 months at commencement date and the lease contains 
no purchase option) or leases of low-value assets « USD5,000 per asset when it is new and 
not when at the point of lease), a lessee may elect to expense them over the lease term on a 
straight-line basis or another basis that is more reflective of the lessee's usage of the assets. 
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3. SIGNIFICANT ACCOLINTING POLICIES (continued) 

3.2 Lease (continued) 

Right-of-use asset 

ROU asset is measured with the following components:­

• 	 Initial measurement of lease liability 
• 	 Include any lease payments made at or before lease commencement date 
• 	 Exclude any lease incentives received 
• 	 Include Initial direct costs and any estimated costs to be incurred at end of lease as required 

by the contract (e.g. restoring costs) 

Subsequent measurement will minus any accumulated depreciation and impairment losses 
together with re-measurement of lease liability. 

ROU asset is depreciated over the lease term (or useful life of the asset if shorter) on a straight­
line basis or another basis more reflective of the usage of the asset. If ownership of the 
underlying asset will be transferred to the lessee by end of the lease term, or exercising of a 
purchase option is probable, ROU asset is depreciated over the useful life of the asset. ROU 
asset is reviewed for impairment quarterly. Provision is made when its recoverable amount is 
below its carrying amount. ROU asset is a non-monetary asset measured at historical cost. 

Lease liability 

Lease liability is measured at present value of lease payments outstanding at lease 
commencement discounted at the implicit interest rate. Subsequent measurement will include 
interest payable on lease liability minus lease payments made and re-measurement of lease 
liability 

Lessee recognizes the following in the profit or loss during the lease term:­

• 	 Interest expense on lease liability (= outstanding lease liability x discount rate used to 
present value the lease payments) 

• 	 Depreciation charges on ROU asset 
• 	 Any impairment losses on ROU assets 
• 	 Any variable lease payments not dependent on an index/rate when the trigger 

event/condition occurs. 
• 	 Any re-measurement gainlloss on lease liability 

3.3 Foreign currency transactions 

On initial recognition, transactions in foreign currencies are recorded in the functional currency 
of the Branch at the exchange rate ruling at the transaction date. Subsequent to initial 
recognition, monetary assets and monetary liabilities denominated in foreign currencies are 
translated at the closing rate of exchange ruling at the reporting date. Non-monetary items that 
are measured at historical cost in a foreign currency are translated using the exchange rate at 
the date of the initial transaction. Non-monetary items measured at fair value in a foreign 
currency are translated using the exchange rate at the date when the fair value is determined. 

Exchange differences arising on the settlement of monetary items or on translating monetary 
items at reporting date are recognized in the statement of profit or loss. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.4 Financial assets and financial liabilities 

(i) Classification of financial assets and financial liabilities 

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value 
through other comprehensive income ("FVOCI"); or fair value through profit or loss ("FVTPL"). 

Financial assets are not reclassified subsequent to their initial recognition unless the Branch 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 

A financial asset is measured at amortised cost if it meets both of the following conditions and 
is not designated as at FVTPL: 

the asset is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and 
the contractual terms of the financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding. 

A financial asset is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 

the asset is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets; and 
the contractual terms of the financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding. 

On initial recognition of an equity investment that is not held for trading, the Branch may 
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This 
election is made on an investment-by-investment basis. 

All financial assets not classified as measured at amortised cost or FVOCI as described above 
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the 
Branch may irrevocably designate a financial asset that otherwise meets the requirements to 
be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or Significantly 
reduces an accounting mismatch that would otherwise arise. 

Business model assessment 

The Branch makes an assessment of the objective of the business model in which a financial 
asset is held at a portfolio level because this best reflects the way the business is managed and 
information is provided to management. The information considered includes: 

the stated policies and objectives for the portfolio and the operation of those policies in 
practice. These include whether management's strategy focuses on earning 
contractual interest income, maintaining a particular interest rate profile, matching the 
duration of the financial assets to the duration of any related liabilities or expected cash 
outflows or recognize cash flows through the sale of the assets; 
how the performance of the portfolio is evaluated and reported to management; 
the risks that affect the performance of the business model (and the financial assets 
held within that business model) and how those risks are managed; 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.4 Financial assets and financial liabilities (continued) 

(i) Classification of financial assets and financial liabilities (continued) 

how management of the business are compensated - e.g. whether compensation is 
based on the fair value of the assets managed or the contractual cash flows collected; 
and 
the frequency, volume and timing of sales of financial assets in prior periods, the 
reasons for such sales and expectations about future sales activity. However, 
information about sales activity is not considered in isolation, but as part of an overall 
assessment of how the Branch's stated objective for managing the financial assets is 
achieved and how cash flows are recognized. 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition 
are not considered sales for this purpose, consistent with the Branch's continuing recognition 
of the assets. 

Financial assets that are held for trading or are managed and whose performance is evaluated 
on a fair value basis are measured at FVTPL. 

Assessment whether contractual cash flows are solely payments of principal and 
interest 

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset 
on initial recognition. 'Interest' is defined as consideration for the time value of money and for 
the credit risk associated with the principal amount outstanding during a particular period of 
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as 
well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Branch considers the contractual terms of the instrument. This includes assessing whether 
the financial asset contains a contractual term that could change the timing or amount of 
contractual cash flows such that it would not meet this condition. In making this assessment, 
the Branch considers: 

contingent events that would change the amount or timing of cash flows; 
leverage features; 
prepayment and extension features; 
terms that limit the Branch's claim to cash flows from specified assets (e.g. non­
recourse features); and 
features that modify consideration of the time value of money (e.g. periodic reset of 
interest rates). 

A prepayment feature is consistent with the solely payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on 
the principal amount outstanding, which may include reasonable additional compensation for 
early termination of the contract. Additionally, for a financial asset acquired at a discount or 
premium to its contractual par amount, a feature that permits or requires prepayment at an 
amount that substantially represents the contractual par amount plus accrued (but unpaid) 
contractual interest (which may also include reasonable additional compensation for early 
termination) is treated as consistent with this criterion if the fair value of the prepayment feature 
is insignificant at initial recognition. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.4 Financial assets and financial liabilities (continued) 

(i) Classification of financial assets and financial liabilities (continued) 

Financial instruments are recognized initially at their fair value which is generally the transaction 
price, reduced by loss allowance for financial assets at amortised cost. Directly attributable 
transaction costs are included as part of the initial cost for financial instruments that are not 
measured at fair value through profit or loss. 

(ii) Measurement 

Financial assets at FVTPL 

These assets are subsequently measured at fair value. Net gains and losses, including any 
interest or dividend income, are recognized in profit or loss. 

Financial assets at amortised cost 

These assets are subsequently measured at amortised cost using the effective interest method. 
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains 
and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition 
is recognized in profit or loss. 

Debt investments at FVOCI 

These assets are subsequently measured at fair value. Interest income calculated using the 
effective interest method, foreign exchange gains and losses and impairment are recognized in 
profit or loss. Other net gains and losses are recognized in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss. 

Equity investments at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognized as income in 
profit or loss unless the dividend clearly represents a recovery of part of the cost of the 
investment. Other net gains and losses are recognized in OCI and are never reclassified to 
profit or loss. 

Financial liabilities 

The Branch classifies its financial liabilities, other than financial guarantees and loan 
commitments, as measured at amortised cost or FVTPL. The Branch derecognizes a financial 
liability when its contractual obligations are discharged or cancelled, or expire. 

(iii) Fair value determination 

Fair values of financial assets and financial liabilities with active markets are determined based 
on the market bid and ask prices respectively at the reporting date. For financial instruments 
with no active markets, fair values are established using valuation techniques such as making 
reference to recent transactions or other comparable financial instruments, discounted cash 
flow method and option pricing models. Valuation inputs include spot and forward prices, 
volatilities, correlations and credit spreads. 

20 




UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.4 Financial assets and financial liabilities (continued) 

(iv) Recognition and derecognition 

Financial instruments are recognized when the Branch becomes a party to the contractual 
provision of the instruments. 

All regular way purchases and sales of financial assets that require delivery within the period 
generally established by regulation or market convention are recognized on the settlement date. 

Financial instruments are recognized when the contractual rights to cash flows and risks and 
rewards associated with the instruments are substantially transferred, cancelled or expired. On 
derecognition, the difference between the carrying amount of the instruments and the 
consideration received/paid, less the accumulated gain or loss that has been recognized in 
equity are taken to the statement of profit or loss. 

(v) Offsetting 

Financial assets and financial liabilities are offset and presented net in the Statement of 
Financial Position if there is current, unconditional and legally enforceable right and intention to 
settle them simultaneously or on a net basis. 

(vi) Financial derivatives 

Financial derivatives with positive and negative fair values are presented as assets and 
liabilities in the Statement of Financial Position respectively. 

(vii) Impairment 

loans, debt assets, undrawn loan commitments and financial guarantees that are not measured 
at FVTPl are subject to credit loss provisioning which is made on an expected loss basis, point­
in-time, forward-looking and probability-weighted. Where there is no significant increase in 
credit risk since initial recognition, expected credit loss (ECl) representing possible default for 
the next 12 months is required (Stage 1). Lifetime ECl is required for non-credit-impaired 
financial assets with significant increase in credit risk since initial recognition (Stage 2) and 
credit-impaired financial assets (Stage 3). 

The Branch considers a range of qualitative and quantitative parameters to assess whether a 
significant increase in credit risk since initial recognition has occurred. Parameters such as 
changes in credit risk ratings, delinquency, special mention, behavioural score cards and non­
investment grade status are considered where available and relevant. Exposures are 
considered credit-impaired if they are past due for 90 days or more or exhibit weaknesses which 
are likely to jeopardise repayments on existing terms. The definition of default is consistent with 
that used for risk management purposes. 

Exposures with significant increase in credit risk are transferred from Stage 1 to Stage 2. 
Exposures are transferred back to Stage 1 when they no longer meet the criteria for a significant 
increase in credit risk. Exposures that are credit-impaired are classified as Stage 3 and could 
be upgraded to Stage 1 or Stage 2 if supported by repayment capability, cash flows and 
financial position of the borrower and it is unlikely that the exposure will be classified again as 
credit-impaired in the future. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.4 Financial assets and financial liabilities (continued) 

(vii) Impairment (continued) 

Although the Branch leverages its Basel credit risk models and systems, modifications are 
required to ensure that outcomes are in line with IFRS 9 ECl requirements. Such modifications 
include transforming regulatory probabilities of default (PD), loss given default (lGD) and 
exposure at default (EAD), considering forward-looking information, discount rate and 
discounting period. Macro-economic variables considered include interest rates, property price 
indices, unemployment rates, consumer price indices, gross domestic products and equity price 
indices. 

ECl is computed by discounting the product of PD, lGD and EAD to the reporting date at the 
original effective interest rate or an approximation thereof. The ECl is adjusted with a 
management overlay where considered appropriate. 

Financial assets in Stage 1 and Stage 2 are assessed for impairment collectively while 
exposures in Stage 3 are individually assessed. Those collectively assessed are grouped based 
on similar credit risks and assessed on a portfolio basis. ECl is recognized in the income 
statement. 

Financial assets are written off when the prospect of recovery is considered poor or when all 
avenues of recovery have been exhausted. 

3.5 Tax 

Income tax 

Income tax expense comprises current and deferred tax. 

Current tax 

Current tax is measured at the amount expected to be recovered from or paid to the tax 
authorities. The tax rate and tax law applied are those that are enacted or substantively enacted 
at the reporting date. 

Deferred tax 

Deferred tax is provided on temporary differences between the tax bases and carrying amounts 
of assets and liabilities. Deferred tax is measured at the tax rate that is expected to apply when 
the assets are recognized or the liabilities are settled, based on the tax rate and tax law that 
have been enacted or substantively enacted by the reporting date. 

Deferred tax is not provided for temporary differences arising from initial recognition of an 
assets or liability that does not affect accounting or taxable profit, where the timing of the 
reversal of the temporary differences can be controlled and it is probable that the temporary 
differences will not reverse in the future. 

Deferred tax assets are recognized to the extent that it is probable that future taxable profits 
will be available against which the deductible temporary differences can be utilized. Where 
gains and losses are recognized directly to equity, the related deferred tax is also taken to 
equity. 
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3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.6 Recognition of income 

(i) Interest income 

Effective interest rate 

Interest income and expense are recognized in profit or loss using the effective interest method. 
The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or 
receipts through the expected life of the financial instrument to: 

• the gross carrying amount of the financial asset; or 
• the amortised cost of the financial liability. 

When calculating the effective interest rate for financial instruments other than credit-impaired 
assets, the Branch estimates future cash flows considering all contractual terms of the financial 
instruments, but not expected credit losses. For credit-impaired financial assets, a credit­
adjusted effective interest rate is calculated using estimated future cash flows including 
expected credit losses. 

The calculation of the effective interest rate includes transaction costs and fees and points paid 
or received that are integral part of the effective interest rate. Transactions costs include 
incremental costs that are directly attributable to the acquisition or issue of a financial asset or 
financial liability. 

Amortised cost and gross carrying amount 

The 'amortised cost' of a financial asset or financial liability is the amount at which the financial 
asset or financial liability is measured on initial recognition minus the principal repayments, plus 
or minus the cumulative recognized using the effective interest method of any difference 
between that initial amount and the maturity amount and, for financial assets, adjusted for any 
expected credit loss allowance (or impairment allowance before 1 January 2018). 

The 'gross carrying amount of a financial asset' is the amortised cost of a financial asset before 
adjusting for any expected credit loss allowance. 

Calculation of interest income and expense 

In calculating interest income and expense, the effective interest rate is applied to the gross 
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised cost of 
the liability. 

However, for financial assets that have become credit-impaired subsequent to initial 
recognition, interest income is calculated by applying the effective interest rate to the amortised 
cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of 
interest income reverts to the gross basis. 

For financial assets that were credit-impaired on initial recognition, interest income is calculated 
by applying the credit-adjusted effective interest rate to the amortised cost of the asset. The 
calculation of interest income does not revert to a gross basis, even if the credit risk of the asset 
improves. 

For information on when financial assets are credit-impaired, see note 3.4 (vii). 
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3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.6 Recognition of income (continued) 

(i) Interest income (continued) 

Presentation 

I nterest income and expense presented in the statement of profit or loss and OCI include: 

interest on financial assets and financial liabilities measured at amortised cost 
calculated on an effective interest basis; 
interest on debt instruments measured at FVOCI calculated on an effective interest 
basis; 
the effective portion of fair value changes in qualifying hedging derivatives designated 
in cash flow hedges of variability in interest cash flows, in the same period as the 
hedged cash flows affect interest income/expense; and 

• 	 the effective portion of fair value changes in qualifying hedging derivatives deSignated 
in fair value hedges of interest rate risk. 

Interest income and expense on all trading assets and liabilities are considered to be incidental 
to the Branch's trading operations and are presented together with all other changes in the fair 
value of trading assets and liabilities in net trading income. 

Interest income and expense on other financial assets and financial liabilities at FVTPL are 
presented in net income from other financial instruments at FVTPL. 

(ii) Fees and commission income 

Fees and commission income is recognized when the services are rendered. For services that 
are provided over a period of time, fee and commission income is recognized over the service 
period. 

3.7 Provisions 

Provisions are recognized when the Branch has a present legal or constructive obligation as a 
result of past events and an outflow of resources to settle the obligation is probable and a 
reliable estimate can be made. At each reporting date, provisions are reviewed and adjusted to 
reflect the current best estimate. When an outflow of resources to settle the obligation is no 
longer probable, the provision is reversed. 

3.8 Personnel expenses 

Base pay, cash bonuses, allowances, commissions and defined contributions under regulations 
are recognized in the statement of profit or loss when incurred. Leave entitlements are 
recognized when they accrue to employees based on contractual terms of employment. 

3.9 Cash and cash equivalents 

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with 
banks and other financial institutions (including the Real Time Gross Settlement balance held 
with Brunei Darussalam Central Bank), group balances receivable as well as highly liquid 
financial assets with original maturities of three months or less from the acquisition date that 
are subject to an insignificant risk of changes in their fair value, and are used by the Branch in 
the management of its short-term commitments. Cash and cash equivalents are carried at 
amortised cost in the statement of financial position. 
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3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.10 Impairment of non-financial assets 

At each reporting date, the Branch reviews the carrying amounts of its non-financial assets 
(other than deferred tax assets) to determine whether there is any indication of impairment. If 
any such indication exists, then the asset's recoverable amount is estimated. 

For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that is largely independent of the cash inflows of 
other assets or cash generating units (CGUs). 

The 'recoverable amount' of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. 'Value in use' is based on the estimated future cash flows, discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset or CGU. 

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognized in profit or loss. They are allocated to reduce the carrying 
amounts of the assets in the CGU on a pro rata basis. 

For the assets, an impairment loss is reversed only to the extent that the asset's carrying 
amount does not exceed the carrying amount that would have been determined, net of 
depreciation or recognized, if no impairment loss had been recognized. 

3.11 Undrawn credit facilities 

Undrawn credit facilities (both revocable and irrevocable) are recorded under commitments and 
the amount is adjusted for subsequent drawdowns. 

3.12 Contingent liabilities 

Contingent liabilities are only recognized when it is probable that an obligation has arisen. The 
amount of any provision is the best estimate of the amount required to fulfil the obligation. 
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3 SIGNIFICANT ACCOUNTING POLICIES (continued) 

3.13 Interpretations and amendments to published standards 

The following IFRSs that are in issue will apply to the Branch for the financial years as indicated: 

Effective for the financial year beginning on or after 1 January 2023: 

• 	 Amendments to lAS 1: Disclosure of Accounting Policies 
• 	 Amendments to lAS 8: Definition of Accounting Estimates 
• 	 Amendments to lAS 12: Deferred Tax related to Assets and Liabilities arising from a 

Single Transaction 

Effective for the financial year beginning on or after 1 January 2024: 

• 	 Amendments to IFRS 16: Lease Liability in a Sale and Leaseback 
• Amendments to lAS 1: Classification of Liabilities as Current or Non-Current 
• 	 Amendments to lAS 1: Non-current Liabilities with Covenants 

Application of the IFRSs listed above is not expected to have a significant impact on the 
Branch's financial statements. 

4 CASH AND SHORT TERM FUNDS 
31-Dee-2022 31-Dec-2021 

B$'OOO B$'OOO 
Cash in hand 675 445 
Balances with banks and other financial institutions 296 227 
Total 	 971 672 

5 BALANCES WITH BRUNEI DARUSSALAM CENTRAL BANK 

Real Times Gross Settlement System 
Minimum Cash Reserve 
Less: Allowance for ECL 
Total 

31-Dee-2022 
B$'OOO 

7,357 
15,302 

(3) 
22,656 

31-Dec-2021 
B$'OOO 

8,200 
11,416 

(2) 
19,614 

As required by the provisions of Section 45 of the Banking Order 2006, a cash balance is 
maintained with the Brunei Darussalam Central Bank. At present the minimum cash reserve 
requirement is 6% of the deposit liabilities. 

The Balance is carried at amortised cost in the statement of financial position. 

GOVERNMENT SUKUK 
31-Dee-2022 31-Dec-2021 

B$'OOO B$'OOO 
Government Sukuk held 

- Original maturity less than one year 4,000 11,000 
Less: Allowance for ECL (14) (54) 
Total 	 3,986 10,946 

Government Sukuk is carried at amortised cost in the statement of financial position. 
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7 LOANS AND ADVANCES 

loans and advances analysed by type: 
31-Dec-2022 31-Dec~2021 

B$'OOO 8$'000 
Cash line/overdrafts 45,573 44,707 
Term loans 19,397 21,123 
Trust receipts 36,515 30,455 
Interest receivables 625 927 
Gross loan and advances 102,110 97,212 
less: loan loss provisions 
~ Specific (note 26) (517) (3,301) 
~ Allowance for ECl (note 26) (649) (582) 
Net loan and advances 100,944 93,329 

At 31 December 2022: 8$17,879 thousand (2021: 8$17,836 thousand) of loans and advances 
were expected to be settled more than 12 months after the reporting date. 

Net loans and advances analysed by security: 
31-Dec-2022 31-Dec-2021 

B$'OOO B$'OOO 
Unsecured 29,948 19,769 
Secured by:­

~ Cash 30,982 30,359 
~ Mortgage of (:lro[:!ert:i 40,014 43,201 

Total 100,944 93,329 

Net loans and advances analysed by sector: 
31-Dec-2022 31-Dec-2021 

B$'OOO 8$'000 
Agricultural 759 
Manufacturing 4,602 5,758 
Infrastructure 8,451 778 
Transportation 167 101 
Traders 41,698 38,790 
Professional services 8,317 9,689 
Constructions and Property Financing 34,927 34,964 
Tourism 522 472 
Telecommunication and Information Technol09:i 2,260 2,018 
Total 100,944 93,329 

8 GROUP BALANCES RECEIVABLE 

Name of company 
United Overseas 8ank Ltd, Singa[:!ore 
Total 

31-Dec-2022 
B$'OOO 

236,332 
236,332 

31~Dec-2021 
8$'000 

160,591 
160,591 

At 31 December 2022 and 31 December 2021, none of group balances receivable were 
expected to be settled more than 12 months after the reporting date. 
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9 PLANT AND EQUIPMENT 

Cost 
Balance at 1 January 2021 
Additions during the year 
Dis~osal during the year 
Balance at 31 December 2021 

Furniture, 
Fixtures, 

Right-of- equipment & 
use computer 

assets software 
8$'000 B$'OOO 

709 1,898 
327 
(71) (857) 
965 1,041 

Motor 
vehicles 
B$'OOO 

183 

183 

Renovation 
(Work-in­
progress) 

8$'000 

1,056 

1,056 

Total 
B$'OOO 

2,790 
1,383 
(928) 
3,245 

Balance at 1 January 2022 965 1,041 183 1,056 3,245 
Additions during the year 167 35 319 521 
Transfer to completed assets 428 (428) 
Dis~osal during the year (637~ (248} {183} (1,068~ 
Balance at 31 December 2022 495 1,256 947 2,698 

Accumulated depreciation 
Balance at 1 January 2021 
Depreciation charge for the year 
Dis~osal for the year 
Balance at 31 December 2021 

(303) 
(211) 

71 
(443) 

(1,753) 
(52) 
857 

(948) 

(183) 

(183) 

(2,239) 
(263) 
928 

(1,574) 

Balance at 1 January 2022 
Depreciation charge for the year 
Dis~osal for the year 
Balance at 31 December 2022 

(443) 
(194) 

502 
(135) 

(948) 
(57) 
248 

(757) 

(183) 

183 

(1,574) 
(251) 
933 

(892) 

Carrying amounts 
Balance at 31 December 2021 
Balance at 31 December 2022 

522 
360 

93 
499 

1,056 
947 

1,671 
1,806 

Right-of-use assets 

The Right-of-use assets relate to the lease of office spaces by the Branch for its principal place 
of business, staff accommodation and staff transportation. 

10 OTHER ASSETS 

Prepayments 
Late cheques 
Sundry deposits 
Accrued income 

31-Dec-2022 
B$'OOO 

80 
833 
25 

2,297 

31-Dec-2021 
B$'OOO 

80 
415 

38 
216 

Total 3,235 749 
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(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

11 DEPOSITS FROM CUSTOMERS 

Analysed by types of deposits: 

Demand deposits 
Savings deposits 
Fixed deposits 
Others 
Total 

31-Dec-2022 
B$'OOO 

30,301 
13 

220,486 
2,511 

253,311 

31-Dec-2021 
B$'OOO 

31,296 
15 

146,123 
822 

178,256 

Analysed by types of customers: 
31-Dec-2022 31-Dec-2021 

B$'OOO B$'OOO 
Business enterprises 191,777 144,263 
Individuals 61,534 33,993 
Others 
Total 253,311 178,256 

At 31 December 2022 and 31 December 2021, none of the deposits from customers had 
contractual maturities of more than 12 months after the reporting date. 

DEPOSITS FROM BANKS AND OTHER FINANCIAL INSTITUTIONS 
31-Dec-2022 31-Dec-2021 

B$'OOO B$'OOO 
Banks and financial institutions abroad 5,538 3,668 
Total 5,538 3,668 

At 31 December 2022 and 31 December 2021, none of the deposits from banks and other 
financial institutions had contractual maturities of more than 12 months after the reporting date. 

13 GROUP BALANCES PAYABLE 
31-Dec-2022 31-Dec-2021 

Name of company B$'OOO B$'OOO 
United Overseas Bank Ltd Singapore 3,177 3,358 
United Overseas Bank (M) Bhd, Malaysia 1,340 738 
Total 4,517 4,096 

At 31 December 2022 and 31 December 2021, none of the group balances payable were 
expected to be settled more than 12 months after the reporting date. 

14 OTHER LIABILITIES 
31-Dec-2022 31-Dec-2021 

B$'OOO B$'OOO 
Creditors and accruals 651 582 
Interest payable 1,510 81 
Other 51 39 
lease liabilities 422 611 
ECl Allowance for commitment & contingencies (Notes 18 126 188 
and 26) 
Total 2,760 1,501 

At 31 December 2022: B$435 thousand (2021: B$258 thousand) of other liabilities were 
expected to be settled more than 12 months after the reporting date. 
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14 OTHER LIABILITIES (continued) 

Lease liabilities 

Balance brought forward/initial adoption of IFRS16 
Additions 
Termination 
Interest on lease liabilities 

31-Dec-2022 
B$'OOO 

611 
167 

(212) 
22 

(166) 

31-Dec-2021 
B$'OOO 

452 
327 

24 
(192) 

Current position 185 353 
Non-current position 237 258 

422 611 

The total cash outflow for leases is B$166 thousand (2021: B$192 thousand) 

15 TAXATION 

Provision for income tax 

Balance at the beginning of the financial year 
Income tax paid 
Current tax liabilities 
Under ~rovision in f2rior ~ear 
Total 

31-Dee-2022 
B$'OOO 

410 
(436) 

100 
26 

100 

31-Dec-2021 
B$'OOO 

170 
(188) 

410 
18 

410 

Deferred Taxation 
31-Dee-2022 31-Dec-2021 

B$'OOO B$'OOO 
Balance at the beginning of the financial year 189 189 
Movements during the ~ear 
Total 189 189 

Deferred tax asset comprises allowance of impairment in relation to adoption of IFRS 9. 

16 ASSIGNED CAPITAL 
31-Dee-2022 31-Dec-2021 

B$'OOO B$'OOO 
Balance at the beginning/end of the financial year 30,000 30,000 

The assigned capital is maintained to comply with Section 8(2)e(ii) of the Brunei Darussalam 
Banking Order, 2006 

17 STATUTORY RESERVE FUND 

The Statutory Reserve Fund is maintained to comply with Section 24 of the Brunei Darussalam 
Banking Order 2006. The Branch transfers a minimum of 50% (2021: 50%) of the profit for the 
financial year to statutory reserve fund. 
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Notes to the financial statements 
For the financial year ended 31 December 2022 

COMMITMENTS AND CONTINGENCIES 

In the normal course of business, the Branch makes various commitments and incurs certain 
contingent liabilities with legal recourse to its customers. No material losses are anticipated as 
a result of these transactions. As the contingencies and commitments may expire without being 
drawn upon, the notional amounts do not necessarily reflect future cash requirements. 

31-Dec-2022 31-Dec-2021 
B$'OOO B$'OOO 

Contingencies 
letters of credit 1,538 1,747 
Guarantees, bonds 12,320 8,141 
Others 562 114 
Sub total 14,420 10,002 
Commitments 
Undrawn credit lines 57,075 59,422 
Sub total 57,075 59,422 
Total contingencies and commitments 71,495 69,424 

At 31 December 2022: none (2021: B$350 thousand) of contingencies and commitments had 
contractual maturities of more than 12 months after the reporting date. 

The ECl allowance for commitments and contingenCies is B$126 thousand (2021: B$188 
thousand) as disclosed in Note 14. 

19 INTEREST INCOME 
2022 2021 

B$'OOO B$'OOO 
Interest Income 
Interest income from customers 5,328 5,240 
Interest income from banks 3,280 750 
Total Interest Income 8,608 5,990 

Interest Expense 
De~osits from customers {1,686} {275} 
Total Interest Ex~ense {1,686} {275) 
Net Interest Income 6,922 5.715 

20 FEE INCOME 
2022 2021 

B$'OOO B$'OOO 
Fee income 
Government Sukuk 28 17 
Retail banking customer fees 47 60 
Credit-related fees 143 151 
Trade-related fees 251 253 
Financial guarantee contracts issued 133 88 
Other 6 6 
Total fee income 608 
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Notes to the financial statements 
For the financial year ended 31 December 2022 

21 NET TRADING INCOME 
2022 2021 

8$'000 8$'000 
Foreign exchange 223 215 
Net trading income 223 

22 OTHER OPERATING INCOME 
2022 

8$'000 
2021 

8$'000 

Cable and postage charges 
Agency fee 
Stamp duty 
Gain on disposal of plant and equipment 
Total 

94 
13 

4 
94 

205 

98 
12 
6 

116 

23 PERSONNEL EXPENSES 
2022 2021 

8$'000 8$'000 
Salaries 1,760 1,501 
Allowance and bonuses 664 410 
Contribution to defined contribution plan 137 135 
Others 46 25 
Total 2,607 2,071 

24 MANAGEMENT FEES 

The Head Office provides necessary management, supervisory, and operational support as 
well as infrastructure to run and support the 8ranch's operations. As such a management fee 
is paid to the Head Office on a proforma basis. 

2022 2021 
8$'000 8$'000 

Management fees paid to Head Office 12 10 
Total 12 10 
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25 OTHER OVERHEAD EXPENSES 
2022 2021 

B$'OOO B$'OOO 
Promotion 
Advertisement and publicity 31 30 
Operational 

Depreciation 57 52 
General expenses 

Auditors' fees 
- audit work 45 45 

Professional fees 125 126 
IT & data 246 234 
Telecommunication 303 258 
Insurance 67 65 
Repair & upkeep 112 28 
Interest on lease liabilities 22 24 
Expenses relating to low-value lease 2 2 
Depreciation - right-of-use assets 194 211 
Gain on termination of lease (77) 
Rental Office Premises - Others 19 
Others 361 315 

Total 1,488 1,409 

26 ALLOWANCE FOR IMPAIRMENT/LOAN LOSS PROVISIONS 

(a) Allowance for impairment 
2022 

B$'OOO 
2021 

B$'OOO 

Stage 1 and 2 - Expected Credit Losses 
Stage 3 - Expected Credit Losses / Specific Allowances for 
Loans 
Bad Debt Written off 
Bad Debt Recovered 
I nterest Accretion 
Total 

(35) 
(2,784) 

2,853 
(300) 
(72) 

(338) 

(139) 
134 

(119) 
(75) 

(199) 
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26 ALLOWANCE FOR IMPAIRMENTILOAN LOSS PROVISIONS (continued) 

(b) Loans and advances at amortised cost 

B$'OOO 
Balance at 31 December 2021 
Movements with profit or loss impact: 
(i) Transferred to Stage 1 
(ii) Transferred to Stage 2 

(a) Stage 1 to Stage 2 
(b) Stage 3 to Stage 2 

(iii) Transferred to Stage 3 
(a) Stage 1 to 3 
(b) Stage 2 to 3 

(iv) Newl additional ECl during the period 
(v) Maturityl settlement! reduction in ECl during the period 
(vi) Exchange fluctuation 
(vii) Bad debts written off 
(viii) Bad debt recovered 
Unwinding of Discount 
Movements without profit or loss impact: 
Write-offs 
Other movements 
Balance at 31 December 2022 

Stage 1 
377 

(10) 

267 
(229) 

(41) 
364 

Stage 2 
205 

47 

57 
(67) 

43 
285 

Stage 1 
and Stage 2 

582 

37 

324 
(296) 

2 
649 

Stage 3 
3,301 

69 

(2,853) 

517 

Total 
3,883 

37 

393 
(296) 

(2,853) 

2 
1,166 
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26 ALLOWANCE FOR IMPAIRMENT/LOAN LOSS PROVISIONS (continued) 

(c) Commitments and contingencies 

B$'OOO 
Balance at 31 December 2021 
Movements with profit or loss impact: 

Transferred to Stage 1 
Transferred to Stage 2 
(a) Stage 1 to Stage 2 
(b) Stage 3 to Stage 2 

(iii) Transferred to Stage 3 
(a) Stage 2 to 3 

(iv) New! additional ECl during the period 
(v) Maturity! settlement! reduction in ECl during the period 
(vi) Exchange fluctuation 
Movements without profit or loss impact: 
Write-ofts 
Other movements 
Balance at 31 December 2022 

Stage 1 
157 

(3) 

25 
(31) 

(44) 
104 

Stage 1 
Stage 2 and stage 2 

31 188 

4 

9 
(17) 

1 

34 
(48) 

(5J 
22 126 

Stage 3 Total 
188 

1 

34 
(48) 

(49) 
126 
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26 ALLOWANCE FOR IMPAIRMENT/LOAN LOSS PROVISIONS (continued) 

(d) Government sukuk 

B$'OOO 
Balance at 31 December 2021 
Movements with profit or loss impact: 
(i) Transferred to Stage 1 
(ii) Transferred to Stage 2 

(a) Stage 1 to Stage 2 
(b) Stage 3 to Stage 2 

(iii) Transferred to Stage 3 
(a) Stage 2 to 3 

(iv) Newl additional ECl during the period 
(v) Maturityl settlement! reduction in ECl during the period 
(vi) Exchange fluctuation 
Movements without profit or loss impact: 
Write-offs 
Other movements 
Balance at 31 December 2022 

Stage 1 
36 

(23) 

(4) 
9 

Stage 2 
18 

(12) 

(1) 
5 

Stage 1 and 
stage 2 

54 

(35) 

(5) 
14 

Stage 3 Total 
54 

(35) 

(5) 
14 
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27 INCOME TAX EXPENSE 

The tax charge in the profit or loss comprises the following: 
2022 2021 

B$'OOO B$'OOO 
On profit of the financial year: 
Brunei Darussalam Income tax: 
Current income tax provision 100 410 
Under provision in prior year 26 18 
Total income tax expense 126 428 

Tax charge on profit for the financial year differs from the theoretical amount computed using 
Brunei Darussalam corporate income tax rate due to the following factors: 

Profit before income tax 

Income tax using the domestic corporate income tax rate at 
18.5% 

Statutory threshold exemption 
Expenses subject to further deduction 
Non-taxable income 
Expenses not deductible for income tax 
Utilisation of capital allowances and losses 
Exempt income 
Other 
Under provision in prior year 

2022 2021 
B$'OOO B$'OOO 

4,189 3,330 

775 616 
(28) (28) 
(27) (25) 

(607) (139) 
10 

(22) 
(5) (3) 
(8) 1 
26 18 

Total 	 126 428 

28 	 ACCOUNTING CLASSIFICATIONS OF FINANCIAL ASSETS AND FINANCIAL 
LIABILITIES 

The table below provides the accounting classification of financial assets and financial liabilities 
and their respective fair values. 

Amortised Fair 
cost value 

31 December 2022 B$'OOO B$'OOO 
Cash and Short Term Funds 971 971 
Balances with Brunei Darussalam Central Bank 22,656 22,656 
Government Sukuk 3,986 3,986 
Loans and advances 100,944 100,944 
Group balances receivable 236,332 236,332 
Other assets 3,155 3,155 
Total financial assets 	 368,044 368,044 

Deposits from customers 253,311 253,311 
DepOSits from banks and other financial institutions 5,538 5,538 
Group balances payable 4,517 4,517 
Other Liabilities 2,760 2,760 
Total financial liabilities 266,126 266,126 
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28 ACCOLINTING CLASSIFICA"rlONS OF FINANCIAL ASSETS AND FINANCIAL 
LIABILITIES (continued) 

Amortised Fair 
cost value 

31 December 2021 B$'OOO B$'OOO 
Cash and Short Term Funds 672 672 
Balances with Brunei Darussalam Central Bank 19,614 19,614 
Government Sukuk 10,946 10,946 
Loans and advances 93,329 93,329 
Group balances receivable 160,591 160,591 
Other assets --"----- ­ 669 669 
Total assets 	 285,821 285,821 

Deposits from customers 178,256 178,256 
Deposits from banks and other 3,668 3,668 

financial institutions 
Group balances payable 4,096 4,096 
Other Liabilities 1,501 1,501 
Total liabilities 187,521 187,521 

The valuation process adopted by the Branch is governed by the valuation, market data, and 
reserve policies. These policies set the methodologies and controls for the valuation of financial 
assets and liabilities where mark-to-market or mark-to-model is required. The valuation 
processes incorporating the market rates, the methodologies and models, including the 
analysis of the valuation are regularly reviewed by Group Risk Management. Processes and 
controls are also subject to periodic reviews by internal auditors. 

The valuation inputs are independently verified by checking against information from market 
sources. These are applicable to products or instruments with liquid markets or those traded 
on an exchange. Where market prices are not liquid, additional techniques will be used such 
as historical estimation or available proxies as additional reasonableness checks. Where 
products or instruments are complex, the Branch utilises approved valuation models. All 
valuation models are independently validated by Group Risk Management. 

Fair value for instruments classified as Level 2 use inputs such as yield curves, volatilities and 
market prices which are observable and of high reliability. 

When unobservable inputs are used in the valuation models for Level 3 financial assets or 
liabilities, apart from utiliSing market proxies, other valuation techniques such as cash flow, 
profit and loss or net asset value in financial statements are used as a reasonableness check. 

The valuation process is supplemented by valuation reserves to adjust for valuation 
uncertainties. Valuation reserve methodologies and adjustments are approved by the Group 
Asset and Liability Committee (ALCO). 

The valuation adjustments or reserves set aside include bid/offer rate adjustments, illiquidity 
adjustments and other adjustments such as Day 1 profit reserves, where applicable. 
Adjustments are also considered for use of proxies, models or estimated parameters. 

For financial instruments carried at amortised cost, their fair values are determined as follows: 

• 	 For cash, balances, placements and deposits of Brunei Darussalam Central Bank and 
banks, deposits of customers with short-term or no stated maturity, as well as interest 
and other short­
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28 	 ACCOUNTING CLASSIFICATIONS OF FINANCIAL ASSETS AND FINANCIAL 
LIABILITIES (continued) 

term receivables and payables, fair values are expected to approximate the carrying 
amounts; 

• 	 For loans and deposits of customers, non-subordinated debts issued and investment 
debt securities, fair values are estimated based on independent broker quotes or using 
the discounted cash flow method; and 

The fair values of the financial instruments carried at amortised cost were assessed to be not 
materially different from their carrying amounts. 

29 	 RELATED PARTY TRANSAC"rlONS 

For the purposes of these financial statements, parties are considered to be related to the 
Branch if the Branch has the ability, directly or indirectly, to control the party or exercise 
significant influence over the party in making financial and operating decisions, or vice versa, 
or where the Branch and the party are subject to common control or common significant 
influence. Related parties may be individuals or other entities. 

In the normal course of its banking business, the Branch has carried out transactions with 
related parties, principally the Head Office which is the ultimate contrOlling party of the Branch 
and with other branches and related corporations on terms agreed between the parties. 

During the year, in addition to the disclosures shown elsewhere in the financial statements, 
there were the following significant related party transactions undertaken on terms agreed 
between the parties in the normal course of business: 

Other branches and 
Head Office related entities 

31-Dec-2022 31-Dec-2021 31-Dec-2022 31-Dec-2021 
B$'OOO B$'OOO B$'OOO B$'OOO 

Income 
Interest income 3,280 750 
Total 3,280 750 
Expenses 
Management fee 12 10 
Total 12 10 

All outstanding balances with these related parties, disclosed in notes 8 and 13, are priced on 
an arm's length basis and are settled in cash within six months of the reporting date. None of 
the balances is secured. No impairment losses have been recorded against these balances 
outstanding during the period, and no specific allowance has been made for impairment losses 
on these balances at the period end. 
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29 RELATED PARTY TRANSACTIONS (continued) 

Transactions with key management personnel 

Remuneration paid to key management personnel includes salary, bonus and other benefits­
in-kind. 

Key management personnel compensation for the period comprised: 

2022 2021 
$'000 $'000 

Short-term employee benefits 1,024 713 
Post-employment benefits 51 50 

1,075 763 

30 CAPITAL MANAGEMENT 

The Branch's approach to capital management is to ensure that the Branch maintains strong 
capital levels necessary to support its business and growth, to meet regulatory capital 
requirements at all times and to maintain a good credit rating. 

The Branch achieves these objectives through the Head Office Internal Capital Adequacy 
Assessment Process (ICAAP), whereby the Head Office actively monitors and manages the 
capital position over a medium term horizon, involving the following: 

• 	 Setting capital targets for the Branch taking into account regulatory changes and 
stakeholder expectations 

• 	 Forecasting capital demand for material risks based on the Head Office risk appetite 
• 	 Determining the availability and composition of different capital components 

Head office committees oversee the Branch's capital planning and assessment process. Any 
capital management plans, the contingency capital plans, and any capital management actions 
are submitted to Head Office senior management team and/or board for approval. 

Head office is the primary equity capital provider to the Branch, and this is done via Head 
Office's own retained earnings and capital issuance. The Branch manages its own capital within 
the context of the ICAAP and Head Office capital management plan as well as any local capital 
regulations. 

The Branch is regulated by the Brunei Darussalam Central Bank which sets and monitors its 
capital requirements under the Banking Order, 2006. The Branch did not breach the minimum 
Net Head Office funds of B$30 million and Capital Adequacy ratio requirements issued by the 
Brunei Darussalam Central Bank. 

No changes were made in the objectives, policies, or processes for managing capital during 
the years ended 31 December 2022 and 2021. 
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SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS 

The main financial risks that the Branch is exposed to and how they are being managed are set 
out below: 

(i) Credit risk 

'Credit risk' is the risk of financial loss to the Branch if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Branch's 
loans and advances to customers and other banks, and investment debt securities. For risk 
management reporting purposes, the Branch considers and consolidates all elements of credit 
risk exposure - e.g. individual obligor default risk, country and sector risk. 

Credit risk exposures are managed throl1gh a robust credit underwriting, structuring and 
monitoring process. 

The process includes review of all non-performing and special mention loans, ensuring credit 
quality and the timely recognition of asset impairment. In addition, credit review and audit are 
performed regularly to proactively manage any delinquency, minimise undesirable 
concentrations, maximise recoveries, and ensure that credit policies and procedures are 
complied with. Past dues and credit limit excesses are tracked and analysed by business and 
product lines. Significant trends are reported to the Branch's management and Head Office 
committees. 

The maximum exposure to credit risk is limited to the amounts on the statement of financial 
performance, without taking into account the fair value of any collateral or master netting 
agreements. 

The table that follows shows the maximum exposure to credit risk for the components of the 
statement of financial position: 

Unsecured 
Maximum Financial portion of 

credit effect! credit 
As at 31 December 2022 exposure Collatera lised exposure 

B$'OOO B$'OOO B$'OOO 
Credit exposure for 

On-Statement of Financial Position 
financial assets: 

Cash and short term funds 971 971 
Balances with Brunei Darussalam Central 22,656 22,656 

Bank 
Government Sukuk 3,986 3,986 
Loans and advances 100,944 (70,996) 29,948 
Group balances receivable 236,332 236,332 
Other assets 3,155 3,155 

Credit exposure for 
Off-Statement of Financial Position 
financial assets: 

Letters of credit 1,538 (1,008) 530 
Guarantees, bonds 11,954 (1,593) 10,361 
Shipping Guarantees 366 (111 ) 255 
Other 562 562 
Total maximum credit exposure 382,464 (73,708) 308,756 
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31 SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(i) Credit risk (continued) 

Unsecured 
Maximum Financial portion of 

credit effectl credit 
As at 31 December 2021 exposure Collateralised exposure 

B$'OOO B$'OOO B$'OOO 
Credit exposure for 


On-Statement of Financial Position 

financial assets: 


Cash and short term funds 672 672 
Balances with Brunei Darussalam Central 19.614 19.614 

Bank 
Government Sukuk 10,946 10,946 
Loans and advances 93,329 (70,457) 22,872 
Group balances receivable 160,591 160,591 
Other assets 669 669 

Credit exposure for 

Off-Statement of Financial Position 

financial assets: 


Letters of credit 1,746 (1,175) 571 
Guarantees, bonds 8.141 (2,482) 5,659 
Others 114 114 
Total maximum credit exposure 295.822 (74.114) 221,708 

As a fundamental credit principle, the Branch does not grant credit facilities solely on the basis 
of the collateral provided. All credit facilities are granted based on the credit standing of the 
borrower, source of repayment and debt service ability. 

Collateral is taken whenever possible to mitigate the credit risk assumed. The value of the 
collateral is monitored periodically. The main type of collateral taken by the Branch is residential 
properties. Policies and processes are in place to monitor collateral concentration. 
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SIGNIFICANT RISK ASSOCIATED WITH THE 8RANCH'S OPERATIONS (continued) 

(i) Credit risk (continued) 

The Branch monitors concentrations of credit risk by sector. The Branch's maximum exposure 
to credit risk before taking into account any collateral held other credit enhancements and 
netting arrangements, is shown in the table below. The credit risk associated with government 
sukuk held is linked to the credit risk of the government of Brunei Darussalam. 

Loans and Loans and 
advances to advances to 

As at 31 December 2022 banks customers Stage 1 Stage 2 Stage 3 
8$'000 8$'000 8$'000 8$'000 8$'000 

8y industry sector: 
Agricultural 
Manufacturing 4,602 4,458 144 
Transportation 167 159 8 
I nfrastructu re 8,451 8,417 34 
Traders 41,698 37,576 4,122 
Professional services 8,317 6,637 1,680 
Constructions and 

Property Financing 
34,927 29,525 3,452 1,950 

Tourism 522 498 24 
Telecommunication and 

Information Technology 
2,260 2,188 72 

100,944 89,458 9,536 1,950 

Loans and Loans and 
advances to advances to 

As at 31 December 2021 banks customers Stage 1 Stage 2 Stage 3 
8$'000 8$'000 8$'000 8$'000 8$'000 

8y industry sector: 
Agricultural 759 721 38 
Manufacturing 5,758 5,581 177 
Transportation 101 96 5 
Infrastructure 778 739 39 
Traders 38,790 37,149 1,641 
Professional services 9,689 8,818 871 
Constructions and 

Property Financing 
34,964 28,917 4,071 1,976 

Tourism 472 448 24 
Telecommunication and 

Information Technology 
2,018 1,952 66 

93,329 84,421 6,932 1,976 

43 




31 

UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(i) Credit risk (continued) 

Credit exposure analysed by geography 

In Brunei 
B$'OOO 

Outside 
Brunei 
B$'OOO 

Total 
B$'OOO 

As at 31 December 2022 

Cash and short-term funds 
Deposits and placements with financial institutions 
Loans, advances and financing 
Other assets 
Balances with Brunei Darussalam Central Bank 
and Government Sukuk 

675 

100,944 
853 

26,642 

296 
236,332 

2,302 

971 
236,332 
100,944 

3,155 
26,642 

129,114 238.930 368,044 

Commitments and contingencies 71,495 71,495 

In Brunei 
B$'OOO 

Outside 
Brunei 
B$'OOO 

Total 
B$'OOO 

As at 31 December 2021 

Cash and short-term funds 
Deposits and placements with financial institutions 
Loans, advances and financing 
Other assets 
Balances with Brunei Darussalam Central Bank 
and Government Sukuk 

445 

93,329 
450 

30,560 

227 
160,591 

219 

672 
160,591 
93,329 

669 
30,560 

124,784 161,037 285,821 

Commitments and contingencies 69,424 69,424 
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SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(i) Credit risk (continued) 

Ageing analysis of past due but not impaired and non-performing financial assets is 
summarized in the table that follows: 

31 December 2022 
Neither 

past due Past due 
nor but not Non- Interest 

impaired Impaired performing Receivables Stage 1 Stage 2 Stage 3 Net total 
8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 

Current 95,445 743 544 (355) (281) 96,096 
Within 90 

days 3.815 5 (9) (4) 3.807 
Over 90 

to 180 
days 

Over 180 
days 1,482 76 (517) 1,041 

95,445 3,815 2.225 625 (364) (285) (517) 100.944 

31 December 2021 
Neither 

past due Past due 
nor but not Non- Interest 

impaired Impaired performing Receivables Stage 1 Stage 2 Stage 3 Net total 
8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 

Current 88.725 841 401 (367) (200) 89,400 
Within 90 

days 2,913 12 (10) (5) 2,910 
Over 90 

to 180 
days 

Over 180 
days 3,806 514 {3,301) 1,019 

88,725 2,913 4,647 927 (377) (205) ~3,301) 93,329 
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SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(i) Credit risk (continued) 

(ii) Market risk 

Market Risk is the risk of financial loss where the value of the Branch's assets and liabilities 
could be adversely affected by changes in market variables such as interest rates and foreign 
exchange rates. Market Liquidity Risk is the risk of financial loss caused by inability to secure 
market transactions at the required volume or price levels as a result of market turbulence or 
lack of trading liquidity. 

Foreign exchange risk 

Foreign exchange risk is the risk to earnings and economic value of foreign currency assets, 
liabilities and financial derivatives caused by fluctuations in foreign exchange rates. The 
Branch's' foreign exchange exposures comprise non-trading foreign exchange exposure 
principally derived from customer businesses. 

Foreign exchange risk is managed through policies and risk limits approved by the Asset and 
liability Committee ("ALCO"). The limits are independently monitored by Group Market Risk 
and Product Control. 

A summary of quantitative data about the Branch's net exposure to major foreign currencies is 
provided below, followed by a sensitivity analysis (assuming all other risk variables remain 
constant): 

31-Dec-2022 31-Dec-2021 
B$'OOO B$'OOO 

Net foreign currency exposure: 
Australian Dollar 6 11 
United States Dollar (282) (58) 
Euro 39 60 
Singaporean Dollar 238,622 160,800 
Other currencies 88 59 

238,473 160,872 

46 




UNITED OVERSEAS BANK LIMITED 
(Incorporated in Singapore) 
BRUNEI DARUSSALAM BRANCH 
(Registered in Brunei Darussalam as a Company incorporated outside Brunei Darussalam) 

Notes to the financial statements 
For the financial year ended 31 December 2022 

31 SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(ii) Market risk (continued) 

A 1 % strengthening of the foreign currencies, as indicated above, against the BND as at year 
end, would have increased (decreased) profit or loss by the amounts shown below. No impact 
would result on the Branch's equity balance as a result of this change in foreign currency rates. 
The analysis assumes that all other variables, in particular interest rates, remain constant. 

Profit/(Loss) 
B$'OOO 

31 December 2021 
1 % Strengthening 0.73 

31 December 2022 

1 % Strengthening 


(1.49) 

(iii) Interest rate risk 

Interest rate risk is the impact to eamings and economic value of the Branch due to fluctuations 
in interest rates. Interest rate exposure arises from differences in the maturity and repricing 
dates of assets, liabilities and off-balance sheet items. These mismatches are actively 
monitored and managed as part of the overall interest rate risk management process which is 
conducted in accordance with the Head Office's pOlicies as approved by the ALCO. The 
controls in place to manage interest rate risk are applied by the Head Office, on behalf of the 
Branch. 

The Group's interest rate risk sensitivity is measured as changes in economic value of equity 
(EVE) or net interest income (Nil). 

The economic value of equity ("EVE") is the present value of assets less present value of 
liabilities of the branch. Nil is the simulated change in the Branch's net interest income. The 
repricing profile of loans is generally based on the earliest possible repricing dates, taking into 
account the notice period to be served to the customers. Interest rate flooring effects are taken 
into consideration. Loan prepayment and time deposit early withdrawal rates are estimated 
based on past statistics and trends where possible and material. Behavioural assumptions 
based on historical trends are applied where appropriate. The average repricing maturity of 
core non-maturity depOSits is determined through empirical models taking into account asset 
duration. Risk-free zero coupon curves are used for EVE discounting. CurrenCies are 
aggregated by scenarios. There may be some differences in the assumptions across 
geographical locations due to variation in local conditions. 

At the reporting date, the interest rate profile of the Branch's interest-bearing financial 
instruments were as follows: 
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SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(iii) Interest rate risk (continued) 

Fixed-rate assets 
Floating-rate assets 
Fixed-rate liabilities 

31-Dec-2022 31-Dec-2021 
$'000 $'000 

229,300 161,800 
99,260 91,638 

(220,486) (146,123) 
108,074 107.315 

Interest rate sensitivity analysis 

A change of 100 basis pOints in interest rates would have increased/(decreased) equity and 
profit or loss by B$1,080,740. 

(iv) Liquidity risk 

Liquidity risk is the risk that the Branch is unable to meet its financial obligations as and when 
they fall due, such as upon maturity of deposits and draw-down of loans. 

The Branch manages liquidity risk in accordance with the liquidity framework approved by the 
Head Office ALCO. This framework comprises poliCies, controls and limits. These controls and 
policies include setting of cash flow mismatch limits, monitoring of liquidity early warning 
indicators, stress test analysis of cash flows in liquidity crisis scenarios and establishment of a 
comprehensive contingency funding plan. The Branch is also required by the Brunei 
Darussalam Central Bank to maintain a certain percentage of its liability base in the form of 
cash and other liquid assets as a buffer against unforeseen liquidity requirements. The 
objectives are honouring all cash outflow commitments on an on-going basis, satisfying 
statutory liquidity and reserve requirements, and avoiding raising funds at market premiums or 
through forced sale of assets 

The maturity analysis of the Branch assets and liabilities based on remaining contractual 
maturities does not reflect the actual behavioral patterns. In particular, the Branch has a 
significant amount of "core deposits" of non-bank customers which are contractually at call 
(included in the "Less than 3 months" time band). 

In addition to the above, the Branch is also subject to liquidity requirements to support calls 
under outstanding contingent liabilities and undrawn credit facility commitments as disclosed in 
Note 18. The total outstanding contractual amounts of these items do not represent future cash 
requirements since the Branch expects many of these contingent liabilities and commitments 
(such as direct credit substitutes and undrawn credit facilities) to expire without being called or 
drawn upon, and many of the contingent liabilities (such as letters of credit) are reimbursable 
by customers. 
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SIGNIFICANT RISK ASSOCIATED WITH THE BRANCH'S OPERATIONS (continued) 

(iv) Liquidity risk (continued) 

The following table shows cash flow analysis of the Branch's assets and liabilities by remaining 
contractual maturities on an undiscounted basis. Actual maturity dates may differ from 
contractual maturity dates due to behavioral patterns such as prepayment of loans. 

No 
Up to 1 1 -3 3-12 1 t03 More than specific 

As at 31 December 2022 month months months years 3 years maturity Total 
8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 

Liabilities 
Deposits from customers 56,970 24,181 173,670 254,821 
Deposits from banks and other 

financial institutions 5,538 5,538 
Group balances payable 4.517 4,517 
Other liabilities 154 20 259 269 702 
Lease liabilities 12 23 106 204 77 422 
Taxation 100 100 
Total liabilities 67,191 24,224 174,135 204 346 266,100 

No 
Up to 1 1 -3 3-12 1 t03 More than specific 

As at 31 December 2021 month months months years 3 years maturity Total 
8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 8$'000 

liabilities 
Deposits from customers 84,510 43,319 50,509 178,338 
Deposits from banks and other 

financial institutions 3,668 3,668 
Group balances payable 4,096 4,096 
Other liabilities 48 25 278 269 620 
Lease liabilities 21 41 186 253 125 626 
Taxation 410 410 
Total Liabilities 92,343 43,385 51,383 253 394 187,758 
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